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MARKET OUTLOOK: CAUTIOUS
STRATEGY: PROPERTY AND BANKING STOCKS

The US-China trade war shows no signs of quieting down as the US continue to target Huawei, making it harder for the
company to do business. Google is set to suspend its relationship with Huawei after 90 days, while many semiconductor
manufacturers have ceased to supply Huawei. As expected, China maintained its stance that there will be no
negotiations until the US "corrects its wrong actions". Over state media, nationalist rhetoric was ratcheted up, with overt
threats such as the suspension of rare earth mineral exports and the boycott of some US products, such as Apple
iphones.
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surplus in the first 4 months of 2019 was a boon
for the peso. While it is evidence of slower GDP
growth in 1H19, it soothes fiscal deficit concerns,
at least in the short term. Strong bond inflows
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the Philippine peso, as well as signal that the TRADlNG STRATEGY

trade war may be getting worse. The US-China
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However, the PSEi has experienced its 15th cont!nugs to escalate. The_US 1)
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continuing to worsen, we are maintaining a very happening this week, we expect

high cash level, which we will deploy when the markets to remain weak. Cash

opportunity presents itself. levels remain high in order to take
- - ' advantage of sharp drops.

Q Equity ﬂ+632 250 8700 Q ask@philequity.net m www.philequity.net

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of
Philequity Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice.
Neither Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee
of future results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and
possible losses of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc.

t




